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EPG is thriving on innovation by capitalizing
various technologies to further infuse creative
thinking leading to the development of new
qualified product that benefit society for better
livelihood.
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EPG group is Technology and innovation leader
of polymer and plastic products for construction
industry, automotive industry and plastic and
packaging for food and beverage industry. With
constant investment in R&D, the company is
determined to emphasize technology development
with perpetual continuation.
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of society and economy of Thailand.
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Interview Dr. Pawat Viitoorapakorn, Chief Executive Officer,
Eastern Polymer Group Public Company Limited (EPG)

At the end of the last year 2016,
many ten millions of Thai people
encountered the sadness from the
passing away of King Bhumibol
Adulyadej (Rama IX), who is the
heart and soul, and beloved father

of all Thai people. However, EPG

still reminisces him as the scientist,

the inventor of innovation and

technology, and the one who

brought about the advance in every

aspect to Thailand.

As the CEO of Eastern Polymer
Group Public Company Limited,
where the creative innovation and
technology is prioritized, | apply the
Royal Speech of four ethical principles
in management, which consist of
‘Honesty’, ‘Endeavor’, ‘Tolerance’,
and ‘Unselfishness’. Especially in
the aspect of innovation, The King
Rama IX always said that it requires
a great amount of perseverance and
tolerance in order to develop new
things for Thai society.

Throughout the past 38 years, EPG
has been developing and inventing
new innovation for the society. All our
products help upgrade life quality
and provide convenience to consumers,
for example, thermal insulation for
saving energy in the air conditioning
system, automotive parts and

accessories, and plastic packaging for
food and drink. These three types of
industry are necessary fundamental
factors for living in present time.

However, as we know, the Thai economy
in the past year did not expand as
much as anticipated because of many
factors, for example, the advent of
many technologies which decreased
the sales volume of many businesses,
but the sales volume of EPG still
grows continually because we have
the strong research and development
team who has been inventing and
developing the innovative products to
satisfy people in all societies, and we
own many aspects of innovation and
technology, certified by more than
700 patents worldwide.

Moreover, EPG always looks for and
creates our own opportunity for itself
by developing new products and
substitute products to replace the
old ones, and expanding the market
in both domestic and international
investment. Recently EPG has
developed the next level of technology
for increasing the efficiency and the
production capability. Aeroklas will
launch at least 10 new products.
Aeroflex will plan to vary 4-5 new
products; while EPP will enlarge the
team to expand both domestic and

international market.We also give a
great importance on the investment in
other countries and see opportunities

in many countries worldwide,
especially in ASEAN countries where
we always search for the opportunity
to do marketing for the future stability
without ignoring the risk in every
aspect.

With regard to the innovative
research, we plan to produce the
products that satisfy the demand
of consumers, and search for the
things to provide convenience to
everyone’s life without ignoring

an environment. All our plants have
had an environmental management
system standard ISO 14001 since
1998. EPG realizes that technology
has to get along with environment
for the sustainable development of
the society.

At last, | would like to thank all
personnel, partners, customers,
shareholders, and all stakeholders
who always support our company so
that we have grown up from a small
company to be the world class
company as nowadays. EPG will be
operated with corporate governance
and sustainable development, and
apply the Royal Speech as the

direction for business operation. [E
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EPG commits to create the sustainable growth
by taking care of all groups of stakeholders
to have advancement, happiness, and wealth
under the operation with corporate governance
along with taking care of society and

environment.
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Interview Assoc.Prof.Dr.Chalieo Vitoorapakorn, Deputy Chief
Executive Officer Eastern Polymer Group Public Company
Limited (EPG)

The world economy in the year
2016 was quite fluctuated. It was
the impact of these main factors,
for example, the election in USA,
the fluctuation in financial market
resulting from the referendum
‘Brexit’, and the fluctuation of oil
price in Middle East. These factors
caused a significant impact on
world economy. According to the
forecast of Office of the National
Economic and Social Development
Board (NESDB), the overall world
economy has been in gradual
recovery stage. For Thailand in the
year 2016, NESDB had forecasted
the growth rate of economy at 3.2%
which was higher than the previous
year at 2.8%; this is due to the
growth in household consumption
and the investment of public sector.
However, Thai economy growth

was less and its flexibility was lower
than it should be. The agricultural
production was affected by the

El Nino, therefore the agricultural
product was reduced, and the value
of goods export is decelerated, the
credibility in industry sector was not
high, which caused the decrease of
consumption expense and investment.

Although Macroeconomics did not
explicitly recover, EPG still grow
continually under the vision of
“Creative Innovation Organization”;
this reflected High Growth and High
Margin of EPG with three success
factors:

1. Green Innovation and high
speed technology
EPG mainly drives on the business
with ‘innovation’, including the

(7
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concept to operate business along with
reserving environment. All products of EPG
have been designed with 3R/3S principle;
3R consisting of Reduce, Reuse, and
Recycle; 3S consisting of Save energy,
Save life, and Save energy Save world.

2. Brand value

EPG commits to create and strengthen
brand value. We begin with being OBM
(Original Brand Manufacturer). Nowadays
EPG increases the business plans in OEM
(Original Equipment Manufacturer) and
becomes ODM (Original Design
Manufacturer).

3. International expansion

EPG has the distribution channels in more
than 100 countries worldwide, including the
production bases in many important strategic
points of the world, such as USA, China,
Australia, India, and Thailand. The business
expansion to other countries worldwide is
compatible to the purpose to be ‘Global
Player’ with the belief that “World is our
market.”

Looking back to the commencement of

the business, Aeroflex was established

37 years ago, it has 16% of compound
annual growth rate (CAGR), Aeroklas was
established 20 years ago and has 36% of
compound CAGR, and EPP was established
14 years ago and has 26% of compound
CAGR. The growth rate of these three
businesses is highly comparing to others in
the same industry section, and these three
businesses still grow continually even though
the domestic economic condition is not
completely recovered.

Aeroflex, Manufacture and distribution of
thermal insulation, the main revenue of
Aeroflex comes from USA, Thailand, Japan,
and ASEAN countries, such as the Philippines,
and Indonesia. Aeroflex also expanded

the marketing in CLMV countries whose

(8]

GDP growth rate is about 5-7%. Aeroflex still commits to develop
the innovation continually. Recently Aeroflex has developed the new
product which is fire insulation; it can prevent the spread of fire from
the electric line going in to the house, building, and industrial plant
which is the result of short circuit.

Aeroklas, Manufacture and distribution of automotive parts and
accessories Although the domestic sale volume of the pickup trucks
is reduced but the net sale of Aeroklas is increased by 25% due to
the reason that we have new innovation to produce new products
and launch them to the market continually. This included the revenue
from TJM. Aeroklas also develops the production innovation by
increasing the production efficiency and reducing the energy use for
30%, this is the approach to control the production cost efficiently.

EPP, Manufacture and distribution of plastic packaging, the domestic
market did not explicitly grow because of the long period of rainy
season which causes the decrease in consumption quantity. EPP,
therefore, looked for the opportunity in expanding the market more
in other countries, from nowadays our revenue from other countries
is 11%. “We do not yet use our full potentiality to expand the market
in ASEAN level which its market value is higher than 24,000 million
Baht. With the capability of the aspect of high speed technology,
EPP is ready to fully expand the market.” said Assoc.Prof.Dr.Chalieo

Vitoorapakorn. [E
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6,912.8
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4,773.0
4,343.1
9.9% 33.3%
—> 26.3%
27%
32.9% 327%
45%

6M 2015/16  6M 2016/17 FY2014/15  FY2015/16
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. REVENUE FROM SALE .EPP

NOTE: FISCAL YEAR ENDS ON 31 MARCH NOTE: Q2 2016/17 REVENUE CONTRIBUTION
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EPG §ounsaUisnll 2559/60 performance in the first half of the
(U.p.-n.8.2559) year 2016/2017 (March — September
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2559/60 (1.A.-n.9.2559) 0$181A9INNNS
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Summary of EPG financial

The financial performance in the first half
of the year 2016/17 (March — September
2016), the sale revenue is 4,773 million
Baht, which increases 9.9%, the gross
profit is 32.7%, and the net profitis 777.7

Ingandousnalanuditu naslsiwang million Baht, which increases 9.2%.

28% 119SISAad 45% 11az OWW 27%
The proportion of revenue came from
Aeroflex 28%, Aeroklas 45% and EPP 27%
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Eastern Polymer Group Public
Company Limited (EPG) gives an
importance on and commits to
develop the outstanding creative
innovation by focusing on a combi-
nation of wisdom and sciences, for
example, engineering technology,

marketing and finance.
The executives realize
that the sustainable growth
requires the strong base,
therefore we founded
EPG Innovation Center
(EIC) with the initial
purposes to conduct
research and development
for all companies in EPG,
and to develop the potentiality of
technology, tool and testing
instrument which are modern and
outstanding from other innovation
research centers. We have ‘One Stop
Service’ which we can conduct
research and development, and

testing in one place, our personnel

have capability and experience about
testing, thereby EIC can provide
services of analysis and testing of
products according to the inter-
national testing standard to other
organizations. [E
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EPG’S INTENTION FOR
MORE THAN 7 YEARS TO
JOIN IN REFORESTING
AT KHAO JOM HAE IN
RAYONG PROVINCE

EPG, led by Aeroflex Co., Ltd., joined

in the afforesting activities in the

project of “Rayong Collaboration for
Reforestation in Honor of Her Majesty

the Queen Sirikit” in the Celebration
on the Auspicious Occasion of Her

Majesty the Queen’s 7th Cycle Birthday
Anniversary, 12th August 2016. EPG,

cooperated with government
departments, local organizations in
Nikom Pattana district, Rayong
province and students from the
Faculty of Engineering, Kasetasart
University, planted more than 1,500
saplings on more than 10 Rai of
Khao Jom Hae in order to revive the
forest back to perfection again.

For 7 years, EPG has reforested on
approximately 125 Rai with more
than 10,000 saplings. EPG also
sets the annual budget more than
500,000 Baht for maintenance cost.
This social activity is one of our
prides to take part in environmental
stewardship.
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EPG HELPED FARMERS
BY BUYING 16.5 TONS
OF RICE AND GAVE TO
PERSONNEL.

On 29th November and

6th December 2016, EPG ordered
16.5 tons or 3,300 bags of Jasmine
rice from the community of Baan
Fung Dang, moo 9, Fung Dang
Sub-district, That Panom District,
Nakhon Panom Province and

gave to personnel in order to help
relieve the suffering from the
situation of the rice price slump.
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PERSONNEL’S GROUP ORDINATION
FOR A ROYAL CHARITY DEDICATED TO
HIS MAJESTY THE KING BHUMIBOL
ADULYADEJ

On 18th October 2016, Aeroklas participated in the
personnel’s group ordination ceremony for a royal
charity dedicated to His Majesty the King Bhumibol
Adulyadej; 19 monks and a novice, at Wat Charoen
Sri Rat, Rayong Province.

SMART BY
AEROFLEX
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SMART BY AEROFLEX

On 27th — 28th May 2016,

Aeroflex Co., Ltd. welcomed designers,
headmen and consultants to attend
the seminar “Smart by AEROFLEX”
for promoting knowledge and
understanding about using insulation
safely to life and properties. Aeroflex
also organized the social activity to
provide lunch and necessary things
for Children with Multiple Disabilities
about sight at Pattaya Redemptorist
School for the Blind.
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SHARE THE WARMTH- INCREASE THE
HAPPINESS

On 18th — 19th November 2016, Eastern Polypack Co.,
Ltd., led by Mr. Teerawat Vitoorapakorn, Executive Vice
President of EPG and Managing Director of EPP, and
Mrs. Somrual Vitoorapakorn, the executive of EPP,
including personnel, organized “the Project of Share the
Warmth - Increase the Happiness” for a royal charity
dedicated to His Majesty the King Bhumibol Adulyadej
at Chang Mook barracks, Mae Sai District, Chiang rai
Province. [E
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EPG congratulates its subsidi-
aries in the occasion of receiving
the awards from the project

of “Prime Minister’s Export
Award 2016”, which is hosted
for 25 years by the Ministry of
Commerce on 15th September
2016. The awards were given
by Mrs. Apiradi Tantraporn,
Minister of Commerce. EPG is
very proud of receiving these
prestigious awards:

» Aeroflex Co., Ltd. received
“Best Thai Brand” award.

* Aeroklas Co., Ltd. received
“Best Thai Brand” award

and “Best Green Innovation”
award.

« Eastern Polypack Co., Ltd.
received “Best Thai Brand” award

and “Best Exporter” award.
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ROADSHOW

EPG has been participating in series
of roadshow to provide information
for institutional investor both domestic
and international through Thailand
Focus 2016 ‘A New Growth Strategy’
by the Stock Exchange of Thailand
with Phatra Securities and Bank of
America Merrill Lynch, JP Morgan

Asia Rising Dragon Forum by JP
Morgan Securities at Singapore in
2016. For 2017 EPG shall participate
in The pulse of Asia with DBS Vickers
(Thailand) follow by Thai corporate
day organized by Bualuang securities
Co.,Ltd. and SET Thai corporate day
with CIMB Securities (Thailand).

EPG INVESTOR COMPANY VISIT
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EPG INVESTOR
COMPANY VISIT

On 15th September 2016, EPG
welcomed more than 30 share

holders of our company to visit our
factories in Nikom Pattana District,
Rayong Province.
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AEROFLEX IN
‘EIT TALK' SEMINAR

On 25th November 2016, Dr. Pawat Vitoorapakorn, CEO,
and the executives of EPG participated in the seminar
‘EIT TALK’, as lecturers in order to share the knowledge
about the innovation of conditioning insulation made by
Thai people, which is accepted in the international level,
in National Engineering 2016, at Ballroom, Queen Sirikit

National Convention Center.

AEROKLAS
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AEROKLAS
IN SEMA
SHOW

On 1st — 4th November
2016, Aeroklas Co., Ltd.
joined Sema Show 2016
at The Las Vegas
Convention Center to
exhibit the products
under the brand Aeroklas
and TJM in order to
introduce new products,
such as canopy, deck
cover and products for

four-wheel drive car.
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AEROKLAS JOINED
ANTICORRUPTION

On 15th November 2016, Aeroklas
Co., Ltd. organized the event of the

announcement of delivery policy of
the year 2017 and Anti-Corruption
at AEROKLAS in Rayong Province,
participated by the executives, the
personnel in the management level
and more than 100 suppliers. The
topics of this event are

1) Business Code of Conduct and
Good Corporate Governance,

2) Anti-Corruption and

3) The policy of the year 2017 and
AEROKLAS’ anti-corruption project.
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EPP WAS GIVEN THE
CERTIFICATE OF BEING
THE MEMBER OF
ANTI-CORRUPTION
PROJECT.

On 16th August 2016, Eastern
Polypack Co., Ltd., by Mr. Teerawat
Vitoorapakorn, Executive Vice
President of EPG and Managing
Director of EPP, was given the
certificate of being the member of
Private Sector Collective Action
against Corruption (CAC) from
Dr.Kopr Kritayakirana, Vice Chairman
of the Board of CAC. [E
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