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EPG Greeting

Creating a Sustainable Business

with Innovation

Dr. Pawat Vitoorapakorn, Chief Executive Officer of EPG

-

The principle in creating a sustainable business according to the direction
of Eastern Polymer Group Public Company Limited (EPG) is being the
innovation leader, including the world-class manufacturers and distributors
who drive businesses with the NINMOSM Model: Niche, Innovation, Network,
Mass, Organization, Speed, and Moral.

Nowadays, EPG produces more than 300 types of product. All are
the innovation developed from continual invention, and research and
development in the part of production process and product in accordance to
ever changing lifestyle of the consumers. In addition, EPG holds approximately
700 patents, which proves the creativity in conducting business for 40 years.

The products of EPG have been granted the innovation award, which
creates reputation for the Company, for example, Aeroklas’s canopy produced
from the special type of double shell ABS Alloy. Its special qualifications which
meet the lifestyle of consumers in many countries around the world are the
strength, weather resistance, and recyclability. The Aeroklas’s canopy has been
developed continuously for more than 10 years, and generates about billion
baht per year.

Regarding the business expansion abroad, EPG plans to expand the
revenue from overseas markets. Aeroklas Australia Pty Ltd., a subsidiary of
Aeroklas, recently signed the contract to purchase the stock of Flexiglass
Challenge Pty.Ltd. (Flexiglass), Australia, the operator of a pickup truck
accessory shop, for example, canopy and aluminum alloy trays for pickup
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truck, in order to increase the
distribution channels for automotive
parts and accessories in Australia.

[t can be seen that EPG always
focuses on developing the creative
innovation and inventing new
products continually. We also set
the goals to develop the innovative
products every year, especially in the
year 2018/2019, we plan to launch
many new products to the market.

EPG recognizes that innovation
is the key to bringing sustainable

business growth.
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Business Overview of Eastern Polypack Co., Ltd.

Mr. Teerawat Vitoorapakorn
Deputy Chief Executive Officer of EPG, and Managing Director of EPP

In 2017, Eastern Polypack Co., Ltd.
(EPP) has prepared the production capacity
of 32,000 tons per year, and modernized
many technologies in order to increase our
production performance to be quicker, and
to reduce our production costs. However,
the domestic consumption in the plastic
packaging sector is still continually slowing;
EPP, thereby, adjusts the sales strategies to

stimulate the sales volume, focusing on the marketing of ‘EPP’ and ‘eici’
in order to expand the customer base to the general customer. EPP has
been recently promoting the food containers and beverage cups products
to restaurants, food and beverage vendors, plastic food container shop,
and general people in more than 30 public markets across Bangkok. Our
focuses are the standards of cleanness and food safety, accredited by

many leading organizations.
Moreover, EPP plans to develop the innovative products to serve the
consumers in all target groups.
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Business Overview of AEROFLEX

Mr. Chumnan Vitoorapakorn,
Deputy Chief Executive Officer of EPG
and Managing Director of AEROFLEX

AEROFLEX’s current proportion of oversea revenue is approximately
70% which majorly constitute from the customer in the area such as
USA, China, Japan, and ASEAN countries. AEROFLEX is in the process of
increasing the production capacity of EPDM insulation in USA with high
speed automatic machine, and planning to accelerate the expansion of
the ASEAN market, for example, Vietnam, Indonesia, and the Philippines.

Regarding the roof insulation (Aero-Roof), the Company intends to
increase distribution channels through modern trading, and retailers of
building materials to distribute products to the consumers as much as
possible.

In addition, AEROFLEX values the environment and business ethics.
In September 19th, 2017, We have been awarded the certificate of the
Carbon Footprint for Organization of the year 2017 from the Industrial
Environment Institute, the Federation of Thai Industries. We also received
a certificate of membership of Thailand’s Private Sector Collective Action
Coalition against Corruption (CAC) on November 21st, 2017.
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Business Overview of AEROKLAS

Mr. Ekawat Vitoorapakorn,
Deputy Chief Executive Officer of EPG, and Managing Director of AEROKLAS

AEROKLAS plan to expand the business both domestically and
internationally, which 70% of our revenue proportion comes from abroad,
mostly from the customers in Europe and Australia. Regarding the production,
we have cooperated with the automobile companies to develop the
automotive parts and accessories. Due to the reason that AEROKLAS is expert
in polymer and plastic materials, therefore, we have been trusted by many
automobile companies, and developed the innovative products to satisfy the
daily needs of consumers and to be distributed under the AEROKLAS brand.

In addition, TJM Products Py.Ltd. in Australia has conducted the business
following the strategic plan by applying the software system ‘Supplier

Partnership Program (SPP)’ to help
manage inventory effectively,
including continuing promotional
activities. Moreover, the first
corporate store was recently
established in Perth, Australia.

And within this year, the second
corporate store will also be launched
in Australia as well.
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Q2 17/18 Revenue Contribution

AEROFLEX @@ AEROKLAS @@ EPP

Financial Performance of 6M of 2017/18

by Assoc.Prof.Dr. Chalieo Vitoorapakorn,
Deputy Chief Executive Officer of EPG

Regarding the business of Eastern Polymer Group Public Company
Limited (EPG), in term of the six-month operating results of 2017/2018
(April - September 2017), the Company’s sales revenue was 4,812.3
million Baht, which increased 0.8%, the net profit was 578.4 million Baht,
which decreased 25.6% from the last six-month operating results of the
previous year. At present, AEROKLAS has 45% revenue share, 31% for
AEROFLEX, and 24% for EPP.

EPG is driven with these main businesses: thermal insulation business,
automotive parts and accessories business, disposable plastic packaging
business, and joint ventures. EPG’s revenue target for the year 2017/2018
is 10,000 million Baht.

In addition, on November 10th, 2017, the Board of Directors of the
Company approved the interim dividends payment for the operating
results ended in September 30th, 2017 to the shareholders of the
Company 0.10 Baht per share with total amount of 280 million Baht.
Dividend payment was made to shareholders by December 8th, 2017.

It is expected that the second half-year performance will generate
higher revenue than the first half-year performance because of the

6 months revenue chart of the year 17/18
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recovering economy, including the
government policy to stimulate consumer
spending, and better overall social
atmosphere. AEROFLEX’s expected
growth rate is 8-10%; and10-12% for
AEROKLAS. However, EPP’s revenue from
sale is expected to converge to the same
level as last year due to the domestic
consumption in the plastic packaging
sector is still slowing.
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Innovation is the Key to Bringing
Sustainable Business Growth.
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The rapid changes of the current world forces every industrial group
to adjust itself to those changes. The industry of automotive parts
and accessories is another business sector that has started to change
obviously. The arrival of “modern automotive” that focuses on the
use of innovation, technology, and clean energy is now beginning. EPG
realizes that innovation is the key of the Company to grow sustainably
and to cope with any change. In addition to the development and
research from the internal departments, in October 2017, Aeroklas Co.,
Ltd., cooperated with King Mongkut’s University of Technology Thonburi
(KMUTT) to organize the automotive parts innovation contest under

1ddIN03 (i)

the title of “Aeroklas 4.0 World Pickup Truck Accessory”, by giving the This was the first time that Aeroklas
opportunity for new generations, both students and interested people organized this type of contest which
in general, to show their innovating ability. The project presented in the supports Thai university students to learn
contest must be practical, value added, and responsive to the lifestyle of  about the industrial working process in
motorists. order to build the industrial entrepreneurs
This contest has 6 finalists from 15 teams.The winning team is a in the future. In addition, it was the stage
team of students from the field of Robotics and Automation, Institute of to show the creative innovation ideas of
Field Robotics (FIBO), King Mongkut’s University of Technology Thonbu- the new generations.
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EPG and VTH provided scholarships for
the personnel’s children

Fraslarg
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[ e -y On 29th September 2017, EPG and the Vitoorapakorn Holding (VTH)

b |9 provided 18 scholarships (unconditional) for the personnel’s children with
outstanding academic performance that studies in Post-secondary level. This
specific scholarships are provided to the personnel children that enroll in the
faculty of science, engineering and education in order to emphasize Thailand
4.0 developement Road map. This specific scholarship is provided in addition
to yearly personal’s scholarship.
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EPG host Intensive Makkaanuka
Level 2 course

On 16th - 19th November 2017 EPG and Co-Host
Intensive Makkanuka Level 2 Course where 93 of employees
and interested individuals participated. The event was host
by Mr.Prasert Uthaichalerm at Vongvanij-Dhammasathan,

Samutprakan EPG valasvnis “Uummueju— EPG donated necessity to prepare

lWuAdWay U 20177 for winter.

lotuil 24-25 waedniou 2560 AnausIA IysUnsal On 24th - 25th November 2017, Mrs. Somrual Vitoorapakorn
HUIM3 EPG uazngunineu Ifuin3osiumm 01ms Senior Executive of EPG and employees organized the donation
way devessnduliiuenathu Srutuasandied auu for necessity to prepare the people of Chiangkham, Phayao
9.1T89A1 AW LAz §L.AUN 0.7 2.4T89578 Aeld Province and Thoeng, Chiangrai Province for winter.

Tasans “Jumugu-iiuanugy U 20177 fedndeliles
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EPG Susivoa PM Award 2017
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EPG Today makes Tomorrow
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EPG Awarded PM Award2017 — sen Innb sation
Recently, Eastern Polymer Group Public Company Limited (EPG)

was awarded the Prime Minister’s Export Award 2017 from
the Ministry of Commerce. This is the highest award that the
government has given to exporters of outstanding products and

services. Aeroflex Co., Ltd. and Eastern Polypack Co., Ltd. were

awarded the Best Green Innovation Award which was given On Tth October 2017, EPG held the Annual Seminar

to the company producing innovative products that conserve under the theme of “EPG Today makes Tomorrow”

jestisreen F ~—
novation= g i g where more than 130 managements and employees

participated at Maple Hotel Srinakarin Road.

the environment, reduce energy consumption in production
process, and are environmentally friendly. Moreover, Aeroklas
Co., Ltd. was awarded the Best Exporter Award. This success
came from the sustainable growth strategies, focusing on being

the innovation leader and the world-class manufacturers and
distributors because we believe that “the World is our Market”.

EPG soulRuayaunavnuiuviu
Thailand Focus 2017
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EPG Attended Thailand focus
2017

On 29th August 2017, Dr.Pawat Vitoorapakorn Chief
Executive officer and the Management of EPG attended
Thailand Focus 2017 “Establishing the new engine” which
organized by the Stock Exchange of Thailand, Phatra
Securities and Bank of America Merrill Lynch. The event is
well received by various institutional investor from over
the world.

EPG would like to congratulate
the subsidiaries in receiving the CSR-DIW Continuous Award 2017

On 17th August 2017, Mr Chumnan Vitoorapakorn Deputy Chief Executive Officer of EPG and Management of the
Subsidiaries (Aeroflex and EPP) received the CSR-DIW Continuous Awards 2017 from the Ministry of Industries. Aeroflex
received the CSR-DIW for the 4th Consecutive years while EPP received the award for the 9th Consecutive years.
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EPG and Aeroflex seminar on Building
relationships

dlefuil 10-11 ngA3neu 2560 EPG waz Aeroflex Srudndumunlng)
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On 10th - 11th November 2017, EPG and Aeroflex held Annual Seminar 2017 under the topic of “Building
Relationships” where more than 700 employees participated. The event consisted of various activities such as seminar,
walk rally and “the mask” fancy party. The objective of annual seminar is aim to accelerate working relationship while
developing personal work capabilities. The event was held at Tum Narn Pa resort, Rayong.

Aeroflex received honorary as certificate
CAC member

A
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Certificate of Membership

The CAC Cowncil hereby certifies that

On 21" November 2017, Mr. Chumnan Vitoorapakorn, Managing Director of
Aeroflex Co., Ltd. was invited to receive the honorary certificate ratifying
Aeroflex Co., Ltd. as a member of Thailand’s Private Sector Collective Action
Coalition Against Corruption at Napalai Ballroom Dusit Thani Hotel Bangkok.
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Aeroklas and TJM’s product
showcase at SEMA SHOW
2017 Last Vegas,USA.

During 31st October — 3rd November 2017
Aeroklas and TJM showcase its product such as
Canopy, Deck-Covers and other d4x4 automotive

accessories at SEMA show at Last Vegas,USA.
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AeroKlas participate in Seminar with topic related to marketing the
auto parts in Australia

On 19th December 2017, Mrs.Supawadee Vitoorapakorn Senior Deputy Managing Director of Aeroklas participated
as panelist at the Seminar with topic related to marketing the auto parts in Australia arrange by Thai Auto Part
Manufacturer Association (TAPMA) and the Federal of Thai Industries (FTI) at Queen Sirikit national convention center
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During November to December 2017 EPP kick off new
product launch campaign to general public at more than

30 markets across Bangkok.

IPP Game 2017
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On 19th November 2017, Mr. Chumnan Vitoorapakorn Deputy Chief
Executive Officer of EPG and Managing Director of Aeroflex officially
announced the opening of the IPP Game 2017 where this year Aeroflex is
the Host of the Annual sport Event. The 21st IPP games had the total of

misudsufivigounauduius B 7 companies participated which include approximately 1000 individuals
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consist of employees and employee’s family.
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